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Vargas initiates and enables ideas that
accelerate sustainable development

o Hxgreensteel



Targeting the European flat steel
market with potential to eliminate

200 million ton CO,

Commercial

< o 4 d
- ~vehicles
~ Pl
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Transitioning the steel industry is key to

meeting our climate targets...

B =
8% 5% 149,

of total CO, emissions

1,900,000,000 tonnes steel produced per year

e

3,500,000,000 tonnes of CO, emitted every year
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Introduction to H2 Green Steel

¢

£ H.greensteel 2

H2GS will build a 5.0Mtpa green steel production facility in

Boden, Sweden...

2026 start of
production

2.5Mtpa Phase 1
production (2027)

10 TWh p.a.
consumption

5.0Mtpa Phase 2
production (2030)

...powered by a 740 MW electrolyzer producing green hydrogen

Close customer partnerships

Qo
kléckner & co
‘. H
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H2GS Boden: Building three scalable platforms

Mining Pelletizing
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Electrificatic

Iron making Steel ma

FeO + C =>>>

Fe + CO, ea. % -
Traditional o)

route . ,
Blast Furnace =k Uigeen Casting Hot Rolling

Furnace
VY Hot sponge

o iron
Electrified é
route _
FeO + H, =>>> Direct Reduction Electric Arc

2 - Reactor Furnace

| tt “EAF"




DRI Red_uction tower f(_)r the _ Hot rolling, cold rolling,
production of sponge |ron - Electric arc surface treatment, etc

740 MW Electrolysers
145m high furnaces ' for hydrogen production
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-
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- Ol _sub
station

400 kV connectlng grid lines
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Over €2bn in equity has been raised from a
diverse group of investors

Series A & B1 (May 2021 & Oct 2022)

Eapee

A-P-MOLLER

ALIOR

OBIL.STEIN GROUP

FAM

Wallenberg Family

Daniel Ek
Spotify Founder

11“} GIC  ® Hitachi Energy

S TR

I(in“'.g .‘r.'ian

7

KOBELCO f MIPREX
KINNEY I K

) SCANIA SCHAEFFLER

Mercedes-Benz

W

I'E'.ll.llld[‘.||t'fl[l

P MARCEGAGLIA

Cristina Stenbeck

kinnevik Family  Swedbank @ VARGAS HOLDING

S STENA

SMS @ group

Series B2 (Nov 2023)

\LTOR [  pueermees FAM
ficic  HZ mas
@ Hitachi Energy Cgi;\ cinney, « =l Lingotto
BIMARCEGAGLIA [ Microsoft ®:vwwwné  SCHAEFFLER
SIEMENS  @swisshe  TEMASEK ~ Vargas
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Debt financing

Lenders

Pathfinders: Commercial Banks &

. 2nd Lien investors
J Un'crec' It L-andlrlg?a::: ::fsl ?:As
i ING b mazio - @O

Public Lenders and Guarantors

[ | [ |
Other public lendars & guarantors
SEK ]| &5
I Invostmant
B  EULER HERMES l' Wk

7l RIKSGALDEN

SWFNISH MATIOMAI DFAT CHFFICF

Lender Advisors

ALLEM & OVERY WISTRAND lss CORPORATE t"} A U P& H iy

Senior lenders’ legal 2nd lien lendars’ local *oLuUTIONE
legal Green Framework Opinion “Enmergy

Supported by leading e Wl gy AON

Insurance -

P'I-'I-"E

European financial LG e R

H2GS Advisors

|nSt|tUt|OnS. SOCIETE Mllbanh HATC HH McKinsey

CENERALE
Senior Debt and Second Legal Technical &z Company
Lien Advisor Commercial /Market

AW e D AFRY g Marsh

I( Fhv IPEX-Bank Lecal Legal Project Management Office Insurance
Joint Senior Debt Advisor
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Pre-sold green steel

1,5 mt
~609, Phase 1

A significant share of our
production, with a value
>€10bn, Is already pre-sold
at a market premium

.' [{] Electrolux

o ioTinto
SCHAEFFLER R

P MARCEGAGLIA

p -._I:
Sowa | @) Lindab
/

Cirgill DAIMLER SCANIA

Hagreen steel
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Nordic electricity price vs. Germany - Long-term

Monthly spot, futures, EUR/MWh
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— — — o Hxgreensteel
Future nominal prices based on Nasdag Commodities and EEX future markets, closing prices as of 2024-05-20



H2GS electricity hedging principle

Hedge principle %
1009,
90%

80%,

70%

60%

50%,

40%

30%

20%

10%

0%

" Nasdag Futures

Bl Rolling fix-price PPAs
I Fix-price PPAs

B Wind Power PPAs

_ Long-term wind power

T T+1 T+2 T+3 T+4 T+5 T+6 T+7 T+8 T+9 T+10

« H2GS are looking for long-term electricity supply
agreements (PPAs) with multiple suppliers.

« Wind Power and solar power off-take with pay-as-
produced delivery with up to 30 years agreements.

« H2GS believes that market transparency is very
important and will act on Nasdag/EEX to perform
financial hedging (~109% of total hedging volume).
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